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INDEPENDENT AUDITOR’S REPORT  

To the City Council 

City of Chandler, Texas 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 

activities, each major fund, and the aggregate remaining fund information of the City of Chandler, Texas, as of 

and for the year ended September 30, 2018, and the related notes to the financial statements, which collectively 

comprise the City of Chandler, Texas’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 

with accounting principles generally accepted in the United States of America; this includes the design, 

implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 

in accordance with auditing standards generally accepted in the United States of America and the standards 

applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 

the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 

risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 

assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 

purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 

such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the overall 

presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 

financial position of the governmental activities, the business-type activities, each major fund, and the aggregate 

remaining fund information of the City of Chandler, Texas, as of September 30, 2018, and the respective changes 

in financial position, and, where applicable, cash flows  thereof and the respective budgetary comparison for the 

General Fund for the year then ended in accordance with accounting principles generally accepted in the United 

States of America.  

Change in Accounting Principle and Prior Period Adjustments 

As described in Note 1 and Note 11 to the financial statements, in 2018, the City adopted new accounting 

guidance, GASBS No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions. 

Our opinion is not modified with respect to this matter. 
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As discussed in Note 11 to the financial statements, prior period adjustments were made to correct the beginning 

balances of notes payable, compensated absences, court fines receivable, and court fees payable to the state. Our 

opinion is not modified with respect to these matters. 

Other Matters 

Required Supplementary Information  

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis, pension schedules, and OPEB schedule on pages 3-8, 42-43, and 44 be presented to 

supplement the basic financial statements. Such information, although not a part of the basic financial statements, 

is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 

reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 

We have applied certain limited procedures to the required supplementary information in accordance with 

auditing standards generally accepted in the United States of America, which consisted of inquiries of 

management about the methods of preparing the information and comparing the information for consistency with 

management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during 

our audit of the basic financial statements. We do not express an opinion or provide any assurance on the 

information because the limited procedures do not provide us with sufficient evidence to express an opinion or 

provide any assurance. 

Other Information  

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 

comprise the City of Chandler, Texas’s basic financial statements. The combining nonmajor fund financial 

statements are presented for purposes of additional analysis and are not a required part of the basic financial 

statements.  

The combining nonmajor fund financial statements are the responsibility of management and were derived from 

and relate directly to the underlying accounting and other records used to prepare the basic financial statements. 

Such information has been subjected to the auditing procedures applied in the audit of the basic financial 

statements and certain additional procedures, including comparing and reconciling such information directly to 

the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 

statements themselves, and other additional procedures in accordance with auditing standards generally accepted 

in the United States of America. In our opinion, the combining nonmajor fund financial statements is fairly stated 

in all material respects in relation to the basic financial statements as a whole. 

The budgetary comparison information for the enterprise and capital projects funds  have not been subjected to the 

auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an 

opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated July 2, 2019, on our 

consideration of the City of Chandler, Texas’s internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 

purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of 

Chandler, Texas’s internal control over financial reporting or on compliance. That report is an integral part of an 

audit performed in accordance with Government Auditing Standards in considering the City of Chandler, Texas’s 

internal control over financial reporting and compliance.  

Frank Campos & Associates, PLLC 

Frank Campos & Associates, PLLC 

Palestine, Texas 

July 2, 2019 
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Management’s Discussion and Analysis 

 
 
As management of the City of Chandler (City), we offer readers of the City’s financial statements this narrative 
overview and analysis of the financial activities of the City for the fiscal year ended September 30, 2018.  
 
Financial Highlights 

 

 As of the end of the current fiscal year, the assets and deferred outflows of resources of the City exceed its 
liabilities and deferred inflows of resources by $8,214,471 (net position). Of this amount $1,640,155 may 
be used to meet the City’s ongoing obligations to citizens and creditors. 

 As of the end of the current fiscal year, the City’s governmental funds reported combined ending fund 
balance of $1,342,558. Of this amount $365,248 (27.21%) is available for spending at the government’s 
discretion. 

 The total net position of $8,214,471 is made up of $5,061,468, in capital assets net of related debt and 
$3,153,003 in other net position. 

 
Overview of the Financial Statements 

  
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The 
financial statements are prepared using Governmental Accounting Statement No. 34 Basic Financial Statements – 

and Management Discussion and Analysis – for State and Local Governments.   
 
The City’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund 
financial statements, and 3) notes to the financial statements. This report also includes other supplementary 
information in addition to the basic financial statements. 
 
The government-wide financial statements are designed to provide readers with a broad overview of the City of 
Chandler’s finances, in a manner similar to a private sector business. 
 
 The statement of net position presents information on all of the City’s assets, liabilities and deferred inflows 

/ outflows of resources, with the difference reported as net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the City is improving or 
deteriorating.   However, other nonfinancial factors must also be considered. 

 
 The statement of activities presents information showing how the City’s net position changed during the 

fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. Thus, all of the current year’s revenue and 
expenses are taken into account regardless of when cash is received or paid. 

 
Both of the government-wide financial statements distinguish functions of the City of Chandler that are principally 
supported by taxes and other governmental revenue (governmental activities) from other functions that are intended 
to recover all or a significant portion of their costs through user fees and charges (business-type activities). The 
governmental activities of the City include general government, public safety, public works, community center, 
parks and recreation, and city library and museum. The business-type activities include water and sewer. 
 
The fund financial statements are presented using fund designations. A fund is a group of related accounts that is 
used to maintain control over resources that have been segregated for specific activities or objectives. The City, like 
other local governments, used fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. All of the funds of the City can be divided into two categories: governmental funds and proprietary 
funds. 
 
 Governmental funds. These funds are used to account for essentially the same functions reported as 

governmental activities in the government-wide financial statements.  However, unlike the government-
wide financial statements, governmental funds financial statements focus on near-term inflows and 
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outflows of spendable resources, as well as on balances of spendable resources available at the end of the 
fiscal year. Such information may be useful in evaluating the City’s near-term financing requirements. 

 
 Because the focus of governmental funds is narrower than that of the government-wide financial 

statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. By doing 
so, readers may better understand the long-term impact of the City’s near-term financing decisions. Both 
the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and 
changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds 
and governmental activities. 

 
 The City maintains eight individual governmental funds. Information is presented separately in the 

governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and 
changes in fund balances for the general fund, economic development fund, capital project fund and TIF 
fund. Data from the other governmental funds is presented as a single aggregated presentation. 

 
 Proprietary funds.  The City of Chandler maintains one type of proprietary fund – an enterprise fund. 

Enterprise funds are used to report the same functions as business-type activities in the government-wide 
financial statements. The City used enterprise funds to account for its water and sewer operations.  

 
 Proprietary funds provide the same type of information as the government-wide financial statements, only 

in more detail. The proprietary fund financial statements provide separate information for the water and 
sewer. 

 
Notes to the financial statements: The notes provide additional information that is essential to a full understanding of 
the data provided in the government-wide and fund financial statements. 
 
Government-wide Financial Analysis 

 
As noted earlier, net position may serve over time as a useful indicator of the City’s financial position. As of the end 
of the fiscal year, September 30, 2018, the City’s assets exceeded liabilities by $8,214,471.  
 
By far the largest portion of the City’s net position, $5,061,468, reflects its investment in capital assets (e.g., land, 
buildings, equipment, and infrastructure); less any related debt used to acquire these assets that is still outstanding. 
The City uses these capital assets to provide services to citizens; consequently, these assets are not available for 
future spending. Although the City’s investment in its capital assets is reported net of related debt, it should be noted 
that the resources needed to repay this debt must be provided from other sources since the capital assets themselves 
cannot be used to liquidate these liabilities. This amount decreased by $183,830 from the prior year primarily from 
depreciation. The amount of unrestricted net position $1,640,155 increased by $622,508 from the prior year 
primarily due to the decrease in investment in capital assets from depreciation of capital assets and payment of debt 
related to those assets, and prior period adjustments to net position. 
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City of Chandler's Net Position

2018 2017 2018 2017 2018 2017

Current and other assets 1,978,653$    2,136,265$    2,854,419$    2,296,240$    4,833,072$    4,432,505$    

Capital assets 4,770,541      4,216,945      5,133,867      5,287,609      9,904,408      9,504,554      

   Total assets 6,749,194    6,353,210    7,988,286    7,583,849    14,737,480 13,937,059 

Deferred outflows 61,098         60,548         14,715         14,583         75,813         75,131         

Current liabilities 382,343         122,708         124,335         79,600           506,678         202,308         

Noncurrent liabilities 2,042,775      2,140,908      4,009,960      3,579,579      6,052,735      5,720,487      

   Total liabilities 2,425,118    2,263,616    4,134,295    3,659,179    6,559,413    5,922,795    

Deferred inflows 31,760         4,622            7,649            1,113            39,409         5,735            

Net invested in capital assets 2,607,193      2,338,019      2,454,275      2,907,279      5,061,468      5,245,298      

Restricted 1,089,210      1,599,238      423,638         221,477         1,512,848      1,820,715      

Unrestricted 657,011         208,263         983,144         809,384         1,640,155      1,017,647      

   Total net position 4,353,414$ 4,145,520$ 3,861,057$ 3,938,140$ 8,214,471$ 8,083,660$ 

Governmental Activities Business-type Activities Total

 
Governmental activities net position increased by $207,894 during the year which was primarily attributable to prior 
period adjustments due to the adoption of GASB Statement No. 75 and other items detailed in the note disclosures.  
The business-type activities resulted in a $77,083 decrease due to expensing amounts in the current year, capitalized 
in prior years for the water well #7B that failed to produce, and a prior period adjustment due to the adoption of 
GASB Statement No. 75. 
 

City of Chandler's Changes in Net Position

2018 2017 2018 2017 2018 2017

Revenues

Charges for services 1,000,228$      1,027,009$          1,295,519$      1,217,793$          2,295,747$          2,244,802$          

Operating grants and contributions 13,286             -                       -                   -                       13,286                 -                       

Capital grants and contributions 19,774             29,059                 -                   -                       19,774                 29,059                 

General Revenue

  Property taxes 981,437           935,724               -                   -                       981,437               935,724               

  Franchise taxes 139,797           133,978               -                   -                       139,797               133,978               

  Sales and use taxes 750,863           857,572               -                   -                       750,863               857,572               

  Settlement Revenue -                  -                       -                   399,912               -                       399,912               

  Insurance Proceeds 15,636             38,282                 -                   -                       15,636                 38,282                 

  Interest income 7,330               5,723                   7,451               3,183                   14,781                 8,906                   

     Total revenue 2,928,351     3,027,347          1,302,970      1,620,888          4,231,321          4,648,235          

Expenses

General government 1,135,155        1,022,571            -                   -                       1,135,155            1,022,571            

Public safety 815,017           778,805               -                   -                       815,017               778,805               

Public works 575,905           563,587               -                   -                       575,905               563,587               

Community center 6,995               7,302                   -                   -                       6,995                   7,302                   

Parks and recreation 247,480           239,798               -                   -                       247,480               239,798               

City library 68,897             61,726                 -                   -                       68,897                 61,726                 

Interest 58,658             76,552                 117,968           122,131               176,626               198,683               

Bond issue cost -                  69,792                 63,093             -                       63,093                 69,792                 

Water and sewer operations -                  -                       1,227,381        870,736               1,227,381            870,736               

     Total expenses 2,908,107$   2,820,133$       1,408,442$    992,867$           4,316,549$       3,813,000$       

Business-type ActivitiesGovernmental Activities Total
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Excess (deficiency) of revenues over 

     expenses 20,244$           207,214$             (105,472)$        628,021$             (85,228)$              835,235$             

Other

Transfers (36,696)           (2,820)                  36,696             2,820                   -                       -                       

     Total other (36,696)          (2,820)                36,696            2,820                  -                      -                      

Change in net position (16,452)           204,394               (68,776)            630,841               (85,228)                835,235               

Net position, beginning, as originally stated 4,145,520        3,899,400            3,938,140        3,349,025            8,083,660            7,248,425            

Prior period adjustment 224,346           41,726                 (8,307)              (41,726)                216,039               -                       

Net position, beginning, as restated 4,369,866        3,941,126            3,929,833        3,307,299            8,299,699            7,248,425            

Net position, end of the year 4,353,414$      4,145,520$          3,861,057$      3,938,140$          8,214,471$          8,083,660$          

 
Current Year Reporting Changes 

 
For the year ended September 30, 2018, the City implemented GASB Statement No. 75, Accounting and Financial 

Reporting for Postemployment Benefits Other Than Pensions. The City participates in a defined benefit group-term 
life insurance plan, both for current and retired employees, administered by the Texas Municipal Retirement System 
(TMRS). The City reports the total liability for this plan on the government-wide and proprietary fund financial 
statements. Information regarding the City’s total OPEB liability is obtained from TMRS through a report prepared 
for the City by TMRS’ consulting actuary, Gabriel Roeder Smith & Company, in compliance with GASB Statement 
No. 75. In connection with the implementation of GASB 75, a restatement to beginning net position has been made 
for the recording of the beginning total OPEB liability and for the recording of deferred outflows of resources for 
contributions made after the measurement date of the beginning total OPEB liability and the beginning of the 
reporting entity’s fiscal year. More detailed information regarding GASB 75 and its implementation can be found 
with Note 9, Other Post-Employment Benefits, in the note disclosures. 
 
The City also made several prior period adjustments to the financial statements in order to present more accurate 
financial data. More detailed information is provided in Note 11, Prior Period Adjustments, in the note disclosures. 
 
Financial Analysis of the Government’s Funds 

 

As noted earlier, the City of Chandler uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. 
 
Governmental funds.  The focus of the City’s governmental funds is to provide information on near-term inflows, 
outflows and balances of spendable resources. Such information is useful in assessing the City’s financing 
requirements. In particular, unreserved fund balances may serve as a useful measure of the City’s net resources 
available for spending at the end of the fiscal year. 
 
At the end of the current fiscal year, the City’s governmental funds reported an ending fund balance of $1,342,558 
of which $365,248 is unrestricted and available for spending at the City’s discretion.  The remainder is reserved to 
indicate that it is not available for new spending because it has already been committed for future capital 
improvements, court technology and economic development.  
 
Proprietary funds. The City’s proprietary funds provide the same type of information found in the government-wide 
financial statements but in more detail. 
 
Unrestricted net position of the proprietary fund amounted to $983,144. The total net position decreased by $77,083 
for the year.  
 
General Fund Budgetary Highlights 
 
Over the year, the City of Chandler made revisions to its original budget. At the end of the year, revenues were 
lower than the budgeted amount by $41,105, due to lower than expected property tax collections and sports 
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association revenue. Actual expenditures were more than budgeted amounts by $15,080, due to the unbudgeted 
payroll cost associated with staff leaving employment. Transfers between the governmental funds and proprietary 
funds resulted in an actual decrease to fund balance of $36,696 at year end. 
 
Capital Assets and Debt Administration 

 
Capital Assets.  The City of Chandler’s investment in capital assets for the governmental and business-type activities 
as of September 30, 2018, amounts to $9,904,408 net of accumulated depreciation. This investment in capital assets 
includes land, construction in progress, buildings, machinery and equipment, water and sewer systems, and 
infrastructure. The total increase in the City’s investment in fixed assets for the current year was $399,854. 
 
During the year, the City made additions to the water and sewer system, made various additions to machinery and 
equipment, buildings and improvements, and infrastructure. The City also had two projects under construction. 
 

 
City of Chandler's Capital Assets

2018 2017 2018 2017 2018 2017

Land 595,874$       595,874$       124,933$       124,933$       720,807$       720,807$       

Construction in Progress -                 395,163         17,827           52,888           17,827           448,051         

Buildings

and improvements 1,254,867      1,258,565      -                 -                 1,254,867      1,258,565      

Infrastructure 2,772,317      1,788,216      -                 -                 2,772,317      1,788,216      

Machinery and  

equipment 147,483         179,127         30,489           53,511           177,972         232,638         

Water and sewer 

system -                 -                 4,960,618      5,056,277      4,960,618      5,056,277      

     Combined total 4,770,541$    4,216,945$    5,133,867$    5,287,609$    9,904,408$    9,504,554$    

Total

Governmental

Activities

Business-type 

Activities

 
 
Additional information on the City’s capital assets can be found in the footnotes to this financial report. 
 
Long-term debt. At the end of the current year, the City had total debt outstanding of $6,052,735. Of this amount, 
$5,230,000 comprises debt backed by revenue bonds, refunding bonds and certificates of obligation.  
 
Several of the City’s bonds are insured thus holding a Triple A rating from both Moody’s and Standard & Poor’s.  
Additional information on the City’s long-term debt can be found in the footnotes to this financial report. 
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City of Chandler's Outstanding Debt

2018 2017 2018 2017 2018 2017

Compensated 

absences 57,703$           26,940$         12,388$         -$               70,091$         26,940$         

Net pension liability 202,797           235,042         48,843           56,609           251,640         291,651         

Total OPEB liability 42,850             -                 10,320           -                 53,170           -                 

Revenue bonds 1,505,000        1,505,000      3,725,000      3,270,000      5,230,000      4,775,000      

Premium on Bond Issue 62,101             67,794           -                 -                 62,101           67,794           

Note payable 172,324           306,132         213,409         252,970         385,733         559,102         

     Combined total 2,042,775$    2,140,908$ 4,009,960$ 3,579,579$ 6,052,735$ 5,720,487$ 

Total

Governmental

Activities

Business-type 

Activities

 
Economic Factors and Next Year’s Budgets and Rates 
 
Economic trends in the area mirror those of Tyler, Texas that is located in a U. S. Census metropolitan economic 
region within commuting distance of most of the City’s citizens.   In the region, unemployment has remained steady 
and is generally better than that of the whole country. 
 
The City strives to keep expenditures to a minimum. With controlled spending and use of reserves, the City should 
be able to absorb any unexpected inflationary price change such as fuel and power costs.  
 
The City expects to see an increase in sales tax revenue for the next couple years due to increased commercial 
development. 
 
All of these factors were considered in preparing the City’s budget for the 2018 fiscal year. 
 
 
 
Request for Information 

 
This financial report is designed to provide a general overview of the City of Chandler’s finances for all of those 
with an interest in the government’s finances.   Questions concerning any of the information provided in this report 
or requests for additional financial information should be addressed to: City of Chandler, Attn: Director of Finance,    
P. O. Box 425, Chandler, TX  75758 or call 903-849-6853 or email wjohnston@chandlertx.com. 
 

 
 
 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

BASIC FINANCIAL STATEMENTS 



Exhibit 1

CITY OF CHANDLER, TEXAS

STATEMENT OF NET POSITION

GOVERNMENTAL

ACTIVITIES

BUSINESS-

TYPE

ACTIVITIES TOTAL

ASSETS

   Cash and cash equivalents 144,165$                  1,124,711$          1,268,876$     

   Inventory -                           39,819                 39,819            

   Receivables (net of allowance for doubtful accounts) 647,444                    157,838               805,282          

   Internal balances 150,404                    (150,404)              -                  

   Restricted Assets:

      Temporarily restricted:

           Revenue bond debt service 111,900                    423,638               535,538          

           Cash for construction 424,238                    580,594               1,004,832       

           Other programs 500,502                    -                       500,502          

   Capital Assets (net of accumulated depreciation):

      Land 595,874                    124,933               720,807          

      Construction in progress -                           17,827                 17,827            

      Buildings and improvements 1,254,867                 -                       1,254,867       

      Water and sewer system -                           4,960,618            4,960,618       

      Machinery and equipment 147,483                    30,489                 177,972          

      Infrastructure 2,772,317                 -                       2,772,317       

   Other Assets:

     Escrow Account (Note F) -                           678,223               678,223          

Total Other Asset -                           678,223               678,223          

Total Assets 6,749,194                 7,988,286            14,737,480     

DEFERRED OUTFLOWS OF RESOURCES

      Deferred charge on TMRS SDBF 3,082                        743                      3,825              

      Deferred charge on TMRS pension 58,016                      13,972                 71,988            

Total Deferred Outflows of Resources 61,098                      14,715                 75,813            

LIABILITIES

   Accounts payable 296,863                    60,712                 357,575          

   Accrued wages payable 61,382                      10,306                 71,688            

   Accrued interest payble 24,098                      53,317                 77,415            

   Non-current liabilities:

      Due within one year 225,051                    362,955               588,006          

      Due in more than one year 1,817,724                 3,647,005            5,464,729       

Total Liabilities 2,425,118                 4,134,295            6,559,413       

DEFERRED INFLOWS OF RESOURCES

      Deferred charge on TMRS pension 31,760                      7,649                   39,409            

Total Deferred Inflows of Resources 31,760                      7,649                   39,409            

NET POSITION

   Investment in capital assets, net of related debt 2,607,193                 2,454,275            5,061,468       

   Restricted for:

      Debt service 111,900                    423,638               535,538          

      City Programs 4,304                        -                       4,304              

      Law Enforcement 109                           -                       109                 

      Court Security and Technology 43,714                      -                       43,714            

      Economic development 505,260                    -                       505,260          

      Future construction 423,923                    -                       423,923          

   Unrestricted 657,011                    983,144               1,640,155       

Total Net Position 4,353,414$               3,861,057$          8,214,471$     

PRIMARY GOVERNMENT

SEPTEMBER 30, 2018

The notes to the financial statements are an integral part of this statement. 9



Exhibit 2

PROGRAM ACTIVITIES EXPENSES

CHARGES FOR

SERVICES

OPERATING GRANTS 

AND CONTRIBUTIONS

CAPITAL GRANTS AND 

CONTRIBUTIONS

GOVERNMENTAL

ACTIVITIES

BUSINESS-

TYPE

ACTIVITIES TOTAL

PRIMARY GOVERNMENT:

    Governmental activities:

            General government 1,135,155$                       483,514$                          -$                                  -$                                  (651,641)$                -$                    (651,641)$            

            Public safety 815,017                            349,522                            1,086                                -                                    (464,409)                  -                      (464,409)              

            Public works 575,905                            -                                    -                                    -                                    (575,905)                  -                      (575,905)              

            Community center 6,995                                -                                    -                                    -                                    (6,995)                      -                      (6,995)                 

            Parks and recreation 247,480                            148,916                            12,200                              19,774                               (66,590)                    -                      (66,590)                

            City library and museum 68,897                              18,276                              -                                    -                                    (50,621)                    -                      (50,621)                

            Interest and fees 58,658                              -                                    -                                    -                                    (58,658)                    -                      (58,658)                

                Total governmental activities 2,908,107                         1,000,228                         13,286                              19,774                               (1,874,819)               -                      (1,874,819)           

    Business-type activities:

            Water and sewer 1,227,381                         1,295,519                         -                                    -                                    -                           68,138                68,138                 

             Interest 117,968                            -                                    -                                    -                                    -                           (117,968)             (117,968)              

            Bond issue cost 63,093                              -                                    -                                    -                                    -                           (63,093)               (63,093)                

                 Total business-type activities 1,408,442                         1,295,519                         -                                    -                                    -                           (112,923)             (112,923)              

     Total primary government 4,316,549$                       2,295,747$                       13,286$                            19,774$                             (1,874,819)               (112,923)             (1,987,742)           

General revenues:

       Property taxes 981,437                   -                      981,437               

       Franchise taxes 139,797                   -                      139,797               

       Sales and use taxes 750,863                   -                      750,863               

       Interest income 7,330                       7,451                  14,781                 

       Insurance proceeds 15,636                     -                      15,636                 

Transfers (36,696)                    36,696                -                      

               Total general revenues and transfers 1,858,367                 44,147                1,902,514            

               Change in Net Position (16,452)                    (68,776)               (85,228)                

Net Position - beginning of year 4,145,520                 3,938,140           8,083,660            

Prior period adjustment (Note 11) 224,346                   (8,307)                 216,039               

Net Position - beginning of year, as restated 4,369,866                 3,929,833           8,299,699            

Net Postition - end of year 4,353,414$               3,861,057$         8,214,471$          

PRIMARY GOVERNMENT

NET (EXPENSE) REVENUE AND

CHANGES IN NET POSITION

CITY OF CHANDLER, TEXAS

STATEMENT OF ACTIVITIES

FISCAL YEAR ENDED SEPTEMBER 30, 2018

PROGRAM REVENUES

The notes to the financial statements are an integral part of this statement. 10



Exhibit 3

CITY OF CHANDLER, TEXAS

BALANCE SHEET

GOVERNMENTAL FUNDS

SEPTEMBER 30, 2018

ECONOMIC CAPITAL NON-MAJOR TOTAL

DEVELOPMENT PROJECTS TIF GOVERNMENTAL GOVERNMENTAL

GENERAL FUND FUND FUND FUNDS ELIMINATIONS FUNDS

ASSETS

   Cash and cash equivalents 256,066$        -$                           -$                           -$                           -$                         -$                        256,066$                   

   Receivables:

      Sales tax receivable 98,068 32,689                       -                             -                             -                           -                          130,757                     

      Trash services receivable 44,503 -                             -                             -                             -                           -                          44,503                       

      Grants receivable 19,774 -                             -                             -                             -                           -                          19,774                       

      Property tax receivable (net of allowance

         for estimated uncollectibles) 16,013 -                             -                             -                             -                           -                          16,013                       

      Court receivable (net of allowance 

         for estimated uncollectibles) 436,397          -                             -                             -                             -                           -                          436,397                     

   Restricted cash and cash equivalents -                  452,374                     -                             424,238                     48,127                     924,739                     

   Due from other funds 150,404 31,024 -                             -                             -                           (31,024)                   150,404                     

         Total Assets 1,021,225$     516,087$                   -$                           424,238$                   48,127$                   (31,024)$                 1,978,653$                

LIABILITIES, DEFERRED INFLOWS OF

  RESOURCES AND FUND BALANCES

LIABILITIES:

      Accounts payable 111,161$        10,827$                     -$                           315$                          -$                         -$                        122,303$                   

      Accrued wages payable 61,382            -                             -                             -                             -                           -                          61,382                       

      Due to other funds 31,024            -                             -                             -                             -                           (31,024)                   -                             

        Total Liabilities 203,567          10,827                       -                             315                            -                           (31,024)                   183,685                     

DEFERRED INFLOWS OF RESOURCES:

     Unavailable revenue - court fines 436,397          -                             -                             -                             -                           -                          436,397                     

     Unavailable revenue - property taxes 16,013            -                             -                             -                             -                           -                          16,013                       

         Total Deferred Inflows of Resources 452,410          -                             -                             -                             -                           -                          452,410                     

FUND BALANCES:

   Restricted:

      Capital Improvements -                  -                             -                             423,923                     -                           -                          423,923                     

      City Programs -                  -                             -                             -                             4,304                       -                          4,304                         

      Economic Development -                  505,260                     -                             -                             -                           -                          505,260                     

      Law Enforcement Purposes -                  -                             -                             -                             109                          -                          109                            

      Court Security and Technology -                  -                             -                             -                             43,714                     -                          43,714                       

   Unassigned 365,248          -                             -                             -                             -                           -                          365,248                     

Total Fund Balances 365,248          505,260                     -                             423,923                     48,127                     -                          1,342,558                  

Total Liabilities, Deferred Inflows of

  Resources and Fund Balances 1,021,225$     516,087$                   -$                           424,238$                   48,127$                   (31,024)$                 1,978,653$                

The notes to the financial statements are an integral part of this statement. 11



Exhibit 4

CITY OF CHANDLER, TEXAS

RECONCILIATION OF GOVERNMENTAL FUNDS 

BALANCE SHEET TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2018

Amounts reported for governmental activities in the statement of net position are different because:

Total fund balances governmental funds (Exhibit 3) 1,342,558$               

     Capital assets used in governmental activities are not current financial resources and, 

          therefore, are not reported in the governmental funds balance sheet. 4,770,541                 

     Other long-term assets are not available to pay for current-period expenditures and, 

          therefore, are deferred in the funds. 452,410                    

     Deferred outflows represent the consumption of net position that are applicable to 

          a future reporting period. 61,098                      

     Liabilities associated with deferred funds are not payable until collected in 

          future periods. (174,560)                   

     Deferred inflows is an acquisition of net assets that is applicable to a future reporting period. (31,760)                     

     Interest payable on long-term debt does not require current financial resources and, 

          therefore, interest payable is not reported as a liabiliity in governmental funds balance sheet. (24,098)                     

     Long term liabilities, including bonds payable, are not due and payable in the current period 

          and, therefore, are not reported in the governmental funds balance sheet. (2,042,775)                

    Net position of governmental activities 4,353,414$               

The notes to the financial statements are an integral part of this statement. 12



Exhibit 5

CITY OF CHANDLER, TEXAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FISCAL YEAR ENDED SEPTEMBER 30, 2018

ECONOMIC CAPITAL NON-MAJOR TOTAL

DEVELOPMENT PROJECTS TIF GOVERNMENTAL GOVERNMENTAL

GENERAL FUND FUND FUND FUNDS ELIMINATIONS FUNDS

REVENUES

   Property taxes 939,636$       -$                          -$                          35,187$                    -$                          -$                          974,823$                  

   Sales tax 563,505         187,358                    -                            -                            -                            -                            750,863                    

   Franchise tax 139,797         -                            -                            -                            -                            -                            139,797                    

   Fines 260,590         -                            -                            -                            23,675                      -                            284,265                    

   Licenses and permits 35,302           -                            -                            -                            -                            -                            35,302                      

   Zoning and platting fees 3,368 -                            -                            -                            -                            -                            3,368                        

   Library 18,276           -                            -                            -                            -                            -                            18,276                      

   Sports Association revenue 87,014           -                            -                            -                            -                            -                            87,014                      

   Concession revenue 61,902 -                            -                            -                            -                            -                            61,902                      

   Interest 2,577             860                           -                            3,889 4                               -                            7,330                        

   Rents 20,121           -                            -                            -                            -                            -                            20,121                      

   Donations -                 -                            -                            -                            12,200                      -                            12,200                      

   Miscellaneous 22,265           -                            -                            -                            -                            -                            22,265                      

   Grants 19,774 -                            -                            -                            1,086                        -                            20,860                      

   Trash and tax collection 390,528         -                            -                            -                            -                            -                            390,528                    

   Lease income 11,930           -                            -                            -                            -                            -                            11,930                      

     Total Revenues 2,576,585      188,218                    -                            39,076                      36,965                      -                            2,840,844                 

EXPENDITURES

   Current:

     General government 883,603         176,968 30,870 765 -                            -                            1,092,206                 

     Public safety 509,231         -                            -                            -                            2,256                        -                            511,487                    

     Public works 394,703 -                            -                            -                            -                            -                            394,703                    

     Community center expense 6,995             -                            -                            -                            -                            -                            6,995                        

     Municipal court 209,618         -                            -                            -                            3,567                        -                            213,185                    

     City library and museum 68,063           -                            -                            -                            -                            -                            68,063                      

     Parks and recreation 181,812 -                            -                            -                            6,537                        -                            188,349                    

   Capital outlay 214,645         -                            22,648                      631,195                    -                            -                            868,488                    

   Debt Service:

     Principal 97,655           -                            -                            -                            -                            -                            97,655                      

     Interest 11,981           -                            -                            53,083                      -                            -                            65,064                      

     Total Expenditures 2,578,306      176,968                    53,518                      685,043                    12,360                      -                            3,506,195                 

Excess (Deficiency) of Revenues

   Over (Under) Expenditures (1,721)            11,250                      (53,518)                     (645,967)                   24,605                      -                            (665,351)                   

Other Financing Sources (Uses):

   Insurance proceeds 6,506 -                            9,130 -                            -                            -                            15,636                      

   Transfers in 5,909 -                            34,596                      1,034,835                 24,881                      (1,100,221)                -                            

   Transfers out (96,173)          (2,659)                       (1,034,835)                -                            (3,250)                       1,100,221                 (36,696)                     

    Total Other Financing Sources (Uses) (83,758)          (2,659)                       (991,109)                   1,034,835                 21,631                      -                            (21,060)                     

Net Change in Fund Balances (85,479)          8,591                        (1,044,627)                388,868                    46,236                      -                            (686,411)                   

Fund Balance, beginning of year 423,787         496,669                    1,044,627                 35,055                      1,891                        -                            2,002,029                 

Prior period adjustment (Note 11) 26,940           -                            -                            -                            -                            -                            26,940                      

Fund Balance, beginning of year as restated 450,727         496,669                    1,044,627                 35,055                      1,891                        -                            2,028,969                 

Fund Balance, end of year 365,248$       505,260$                  -$                          423,923$                  48,127$                    -$                          1,342,558$               

The notes to the financial statements are an integral part of this statement. 13



Exhibit 6

Amounts reported for governmental activities in the statement of activities (Exhibit 2) are different because:

     Net change in fund balances - total governmental funds (686,411)$             

       Governmental funds report capital outlays as expenditures.  However, in the statement 

           of activities the cost of those assets is allocated over their estimated useful lives

           and reported as depreciation expense.  This is the amount by which capital outlay

           exceeded depreciation in the current period. 553,596                

       Revenues in the statement of activities that do not provide current financial resources

           are not reported as revenues in the funds. 71,871                  

       The issuance of long-term debt (e.g. bonds) provides current financial resources

           to governmental funds, while the repayment of the principal of long-term debt 

           consumes the current financial resources of governmental funds.  Neither transaction,

           however, has any effect on financial position.  Also, governmental funds report the effect

           of issuance costs, premiums, discounts, and similar items when debt is first issued;

           whereas the amounts are deferred and amortized in the statement of activities.  This

           amount is the net effect of these differences in the treatment of long-term debt and

           related items. 104,061                

       Some expenses reported in the statement of activities do not require the use of current

          financial resources, and therefore, are not reported as expenditures in governmental funds (59,569)                 

       Change in net position of governmental activities (16,452)$               

FISCAL YEAR ENDED SEPTEMBER 30, 2018

CITY OF CHANDLER, TEXAS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

The notes to the financial statements are an integral part of this statement. 14



Exhibit 7

CITY OF CHANDLER, TEXAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL 

GENERAL FUND

FISCAL YEAR ENDED SEPTEMBER 30, 2018

VARIANCE WITH

FINAL BUDGET

ORIGINAL FINAL POSITIVE

BUDGET BUDGET ACTUAL (NEGATIVE)

REVENUES

   Property taxes 964,357$        964,357$        939,636$       (24,721)$                      

   Sales tax 745,780          545,130          563,505         18,375                         

   Franchise tax 137,500          138,617          139,797         1,180                           

   Fines 333,833          249,539          260,590         11,051                         

   Licenses and permits 28,600            33,685            38,670           4,985                           

   Library 18,276            18,276            18,276           -                               

   Sports Association revenue 127,350          160,068          87,014           (73,054)                        

   Interest 400                 400                 2,577             2,177                           

   Rent and lease 35,029            31,389            32,051           662                              

   Grants -                 14,484            19,774           5,290                           

   Miscellaneous 7,150              11,190            22,265           11,075                         

   Trash and tax collection 380,556          380,555          390,528         9,973                           

   Concession revenue 70,000            70,000            61,902           (8,098)                          

     Total Revenues 2,848,831       2,617,690       2,576,585      (41,105)                        

EXPENDITURES

   General government 1,080,002       927,644          975,242         (47,598)                        

   Public safety 569,174          548,884          555,398         (6,514)                          

   Public works 366,548          576,297          572,708         3,589                           

   Community center expense 6,200              6,200              6,995             (795)                             

   Municipal court 257,103          255,424          209,618         45,806                         

   City library and museum 63,508            70,680            68,063           2,617                           

   Parks and recreation 197,100          208,257          190,282         17,975                         

     Total Expenditures 2,539,635       2,593,386       2,578,306      15,080                         

Revenues Over (Under) Expenditures 309,196          24,304            (1,721)            (26,025)                        

OTHER FINANCIING SOURCES (USES)

   Transfers in -                 5,909              5,909             -                               

   Transfers out (309,196)        (34,596)          (96,173)          (61,577)                        

   Insurance proceeds -                 4,383              6,506             2,123                           

     Total Other Financing Sources (Uses) (309,196)        (24,304)          (83,758)          (59,454)                        

Revenues and Other Sources Over (Under)

   Expenditures and Other Uses - Budget Basis -                 -                 (85,479)          (85,479)                        

Budget Basis to GAAP Basis Adjustments -                 -                 -                 -                               

Revenues and Other Sources Over (Under)

   Expenditures and Other Uses - GAAP Basis -                 -                 (85,479)          (85,479)                        

Net Change in Fund Balances -                 -                 (85,479)          (85,479)                        

Fund Balance, beginning of year -                 -                 423,787         423,787                       

Prior period adjustment (Note 11) -                 -                 26,940           26,940                         

Fund Balance, beginning of year as restated -                 -                 450,727         450,727                       

Fund Balance, end of year -$               -$               365,248$       365,248$                     

The notes to the financial statements are an integral part of this statement. 15



Exhibit 8

CITY OF CHANDLER, TEXAS

STATEMENT OF NET POSITION

PROPRIETARY FUNDS

SEPTEMBER 30, 2018

BUSINESS-TYPE

ACTIVITIES

ENTERPRISE FUND

WATER AND SEWER

FUND

 ASSETS

   Current Assets:

      Cash and cash equivalents 1,124,711$                       

      Inventory 39,819

      Accounts receivable (net of allowance for estimated uncollectibles) 157,838                            

 Total Current Assets 1,322,368                         

   Restricted Assets:

      Temporarily Restricted

        Revenue bond debt service 423,638                            

        Cash for construction 580,594                            

 Total Restricted Assets 1,004,232                         

   Capital Assets:

       Land 124,933

      Water and sewer system 7,741,284

      Machinery & equipment 177,738

      Construction in progress 17,827                              

      Less: Accumulated depreciation (2,927,915)                        

 Total Capital Assets Net Of Accumulated Depreciation 5,133,867                         

   Other Assets:

     Escrow Account 678,223                            

Total Other Asset 678,223                            

 Total Assets 8,138,690                         

DEFERRED OUTFLOWS OF RESOURCES

      Deferred charge on TMRS SDBF 743                                   

      Deferred charge on TMRS pension 13,972

Total Deferred Outflows of Resources 14,715                              

 LIABILITIES 

   Current Liabilities:

      Accounts payable 60,712                              

      Accrued wages payable 10,306                              

      Accrued interest 53,317                              

      Due to other funds 150,404

      Noncurrent liabilities - current portion 362,955                            

 Total Current Liabilities 637,694                            

 Noncurrent Liabilities:

      Net pension liability 48,843

      Total OPEB liability 10,320

      Revenue bonds payable 3,587,842                         

 Total Liabilities 4,284,699                         

DEFERRED INFLOWS OF RESOURCES

      Deferred charge on TMRS pension 7,649

Total Deferred Inflows of Resources 7,649                                

NET POSITION

      Invested in capital assets, net of related debt 2,454,275                         

      Restricted for debt service 423,638                            

      Unrestricted 983,144                            

 Total Net Position 3,861,057$                       

The notes to the financial statements are an integral part of this statement. 16



Exhibit 9

BUSINESS-TYPE

ACTIVITIES

ENTERPRISE FUND

WATER AND SEWER

FUND

OPERATING REVENUES

   Water sales and sewer service 1,224,456$                       

   Charges for services 71,063

 Total Operating Revenues 1,295,519                         

OPERATING EXPENSES

   Water and sewer operations 1,042,441

   Depreciation 184,940

 Total Operating Expenses 1,227,381                         

 Operating Income (Loss) 68,138                              

NON-OPERATING REVENUES (EXPENSES)

   Interest expense (117,968)                          

   Bond issue cost (63,093)                            

   Interest income 7,451

   Transfers in 390,032

   Transfers out (353,336)                          

   Total Non-Operating Revenues (Expenses) (136,914)                          

Change in Net Position (68,776)                            

Net Position, beginning of year 3,938,140

Prior period adjustment (Note 11) (8,307)                              

Net Position, beginning of year as restated 3,929,833                         

Net Position, end of year 3,861,057$                       

CITY OF CHANDLER, TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

PROPRIETARY FUNDS

FISCAL YEAR ENDED SEPTEMBER 30, 2018

The notes to the financial statements are an integral part of this statement. 17



Exhibit 10

BUSINESS-TYPE

ACTIVITIES

ENTERPRISE FUND

WATER AND SEWER

FUND

CASH FLOWS FROM OPERATING ACTIVITIES:

   Cash received from customers and users 1,291,321$                      

   Cash paid to suppliers for goods and services (700,063)                          

   Cash paid to employees for services (286,807)                          

      Net cash provided by operating activities 304,451                           

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES

  Transfers in 390,032                           

  Transfers out (353,336)                          

      Net cash provided by non-capital financing activities 36,696                             

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES:

   Proceeds from issuance of debt 750,000                           

   Bond proceeds placed in escrow (678,223)                          

   Bond issue cost (63,093)                            

   Assets capitalized in prior year and expensed in current year 52,888                             

   Capital asset purchases (84,086)                            

   Interest paid (115,764)                          

   Principal paid on bonds (334,561)                          

      Net cash used in capital and related

        financing activities (472,839)                          

CASH FLOWS FROM INVESTING ACTIVITIES:

   Interest earned on investments 7,451                               

      Net cash provided by investing activities 7,451                               

Net decrease in cash (124,241)                          

      Cash, beginning of period 2,253,184                        

      Cash, end of period 2,128,943$                      

Reconciliation of Cash on Exhibit 7:

   Cash and certificates of deposit 1,124,711$                      

   Cash - restricted assets 1,004,232                        

  Total Cash 2,128,943$                      

Operating income 68,138$                           

Adjustments to reconcile net income to net cash 

  provided by (used in) operating activities:

      Depreciation expense 184,940                           

      Increase in accounts receivable (1,064)                              

      Decrease in due to other funds (3,133)                              

      Increase in deferred outflows of resources (103)                                 

      Increase in accounts payable 42,531                             

      Increase in compensated absences 12,388                             

      Increase in deferred inflows of resources 6,536                               

      Increase in total OPEB liability 1,984                               

      Decrease in net pension liability (7,766)                              

    Total adjustments 236,313                           

NET CASH PROVIDED BY OPERATING ACTIVITIES 304,451$                         

Reconciliation of Operating Income To Net Cash

     Provided by Operating Activities:

CITY OF CHANDLER, TEXAS

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FISCAL YEAR ENDED SEPTEMBER 30, 2018

The notes to the financial statements are an integral part of this statement. 18
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
	��������� ��!�!�"��!�

 
The City of Chandler, Texas (the "City") was incorporated on January 9, 1913, under the provisions of the State of 
Texas.  The City operates under a council form of government and provides the following services as authorized by 
state law:  public safety (police), streets, health and social services, culture, recreation, public improvements, 
planning, general administrative services, and utilities operations. 
 
The accounting policies of the City of Chandler, Texas conform to generally accepted accounting principles as 
applicable to governmental units. The following is a summary of the more significant policies: 
 
�� ��#����$%�!&�'�
�!&!(�

�

These financial statements present all of the funds of the City.  
 
The financial statements of the City of Chandler, Texas include all funds and other organizations for which the City 
is financially accountable.  Financial accountability is determined on the basis of appointment of a voting majority 
of the respective governing board, imposition of will, financial benefit or burden and financial accountability as a 
result of fiscal dependency.  In determining the financial reporting entity, the City complies with the provisions of 
Government Accounting Standards Board Statement No. 14, “The Financial Reporting Entity”, and includes all 
component units of which the City appointed a voting majority of the units’ board and the City is either able to 
impose its will on the unit or a financial benefit or burden relationship exists. 
 
The Chandler Area Economic Development Corporation, Inc. was formed in 1998, and is governed by a seven-
member board of directors, which includes the City’s council members.  For financial reporting purposes, the 
Chandler Area Economic Development Corporation, Inc. has been presented as a blended component unit of the 
City and is reported as a Capital Projects Fund, because its purpose is to account for construction activities funded 
by the revenues generated by the one-half cent sales tax.  The Chandler Area Economic Development Corporation, 
Inc. does not issue separate financial statements. 
 
�����%)���"��!*+&,����,��-�,��&���.&� ��!�!�"��!/�
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The government-wide financial statements (i.e., the statement of net position and the statement of activities) report 
information on all of the non-fiduciary activities of the primary government.  Governmental activities, which 
normally are supported by the taxes and intergovernmental revenues, are reported separately from business-type 
activities, which rely, to a significant extent on fees and charges for support. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are 
offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific function. Program 
revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, 
or privileges provided by a given function and 2) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function.  Taxes and other items not properly included among 
program revenues are reported instead as general revenues.  Major individual governmental funds are reported as 
separate columns in the fund financial statements. 
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The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.  Property taxes are 
recognized as revenues in the year for which they are levied.  Grants and similar items are recognized as revenue as 
soon as all eligibility requirements imposed by the provider have been met. 
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